
Time Deposit Early Redemption Submission

Time Deposits can be redeemed earlier than their scheduled redemption date and are explained 
under the Federal Register 31 CFR Part 344 .

Document Retention Requirement – Issuers must retain all information necessary to prove compli-
ance with the regulations governing State and Local Government Series securities (31 CFR Part 344) 
for a minimum of three years following maturity or redemption of a SLGS security .

Partial redemptions can be requested in any amount; however, an account balance of less than 
$1,000 will be redeemed in total .

Under current regulations, a request for redemption must be submitted no less than 14 days and  
no more than 60 days before the requested redemption date .

If a security is redeemed before maturity on a date other than a scheduled interest payment date, 
interest is paid for the fractional interest period since the last interest payment date .

Any remaining interest and principal payments are discounted, using the current Treasury borrowing 
rate, for the remaining term to maturity of the security being redeemed . This will result in a premium 
or a penalty to the government body, depending on whether the current Treasury borrowing rate is 
lower or higher than the stated interest rate of the early-redeemed SLGS security . The discount rate 
that will be applied (current Treasury borrowing rate) can be found on the table of maximum interest 
rates payable on US Treasury securities--State and Local Government Series . The rate used from this 
table is the one listed for the day the redemption request is received by Special Investments Branch, 
plus one basis point . 

The penalty/premium is determined using the security interest rate and the calculations determined 
by the regulations in effect at the time of initial subscription . The possibility for a premium has been 
available since the SLGS regulations that were effective on or after October 28, 1996 . The rate table 
in effect on the date of an early redemption request is used to determine the Treasury cost of  
borrowing rate . 

Submitted early redemption requests cannot be canceled .
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Click on the Time Deposit Early Redemption 
to bring up the request screen .



Page 59

Time Deposit Early Redemption Submission

Enter the case number for the case . 
Hit Retrieve .
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This screen shows some information about the 
case .  Enter the requested redemption date .  
This date must be a Federal business day .  
Hit Retrieve Securities .
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This screen shows a list of all securities available 
for redemption . Use the drop-down list under 
Redemption Type in the table to choose  
“Partial” or “Complete .”



Page 62

Time Deposit Early Redemption Submission

If you choose “Partial,” you must enter a dollar 
amount under Redemption Amount Requested . If 
you choose “Complete,” you do not need to enter 
an amount . You may choose as many securities as 
you want . You can also choose any combination 
of Partial and Complete redemptions .

Hit Continue .
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This shows the request under the conditions you entered .  
The results show accrued interest, premium or penalty, and 
the total .  

At this point you should review the information to  
make sure it meets your conditions . If you need to make 
corrections, click on the Return to Previous Page button .  
To cancel the request, click the Cancel button . Read the 
Early Redemption Agreement and click on Submit to  
Treasury if you are ready to schedule the redemption .

You should receive a confirmation page 
that can be printed or emailed .
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